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Business Activity for the 4-week period ending Decem- 
ber 20 was up 2 per cent from the previous 4 weeks and 5 
per cent from the corresponding period in 1957, but for the 
first 11 months of 1958 was 8 per cent below 1957, accord- 
ing to the New York Times activity index. 

Freight Car Loadings for the same 4-week period were 
down 12 per cent from the previous 4 weeks, 3 per cent 
from the corresponding period in 1957, and 15 per cent 
for the first 11 months of 1958 compared with 1957. 

Bank Debits outside New York City dropped fractionally 
in November from October but were 5 per cent above No- 
vember 1957, and for the first 11 months of 1958 were 
fractionally above 1957. 

Total Personal Income was up 1 per cent in November 
from October, 3 per cent from November 1958 and 1 per 
cent for the first 11 months of 1958. 

Industrial Production as measured by the Federal Re- 
serve Board index was up 1 per cent in November from 
October and from November 1957 but for the first 11 
months of 1958 was 8 per cent below 1957. 

Electric Power Production was down 3 per cent in No- 
vember from October but was 4 per cent above November 
1957, and for 11 months of 1958 was up 1 per cent. 

Bituminous Coal Production was down 14 per cent in 
November from October, 12 per cent from November 1957, 
and 21 per cent from the first 11 months of 1958. 

Steel Production for the 4-week period ending Decem- 
ber 20 was down 1 per cent from the previous 4 weeks but 
was 11 per cent above the corresponding 4 weeks in 1957. 

(Continued on page 2) 


The Trend of Business 


IN OHIO 


Personal Income was up 1 per cent in November from 
October, 2 per cent from November 1957, and for the first 
11 months of the year was fractionally above 1957. 

Bank Debits in 16 cities were down 1 per cent in No- 
vember from October and from November 1957, and for the 
first 11 months of the year were 5 per cent below 1957. 

Agricultural Income was down 22 per cent in November 
from October but was 3 per cent above November 1957, 
and for the first 11 months of 1958 was 5 per cent above 
1957. 

Electric Power Production was up 10 per cent in Novem- 
ber from October, 8 per cent from November 1957, and 1 
per cent for the first 11 months of 1958. 

Bituminous Coal Production was down 20 per cent in 
November from October, 23 per cent from November 1957, 
and 31 per cent for the first 11 months of 1958 as com- 
pared with 1957. . 

Retail Sales were down 3 per cent in November fm 
October, 4 per cent from November 1957, and 6 per cent 
for the first 11 months of 1958. . ; 

Department Store Sales were up 7 per cent in November 
from October, but were 8 per cent below November 1957, 
and for the first 11 months of 1958 were 2 per cent below | 
1957. 

New Passenger Automobile Registrations in 51 counties 
were up 18 per cent in November from October but were 
13 per cent below November 1957, and for the first 11 
months of 1958 were 30 per cent below 1957. 

New Truck Registrations in 47 counties were up 1 per 
cent in November from October but for the first 11 months | 
of 1958 were 27 per cent below 1957. 


Recession and Recovery — Retrospect and Prospect 


The year 1958 opened in an atmosphere of economic 
gloom and doubt. It closed in a resurgence of business ac- 
tivity and confidence that holds high promise not only for 
the immediate months ahead, but, if long-range inflation 
can be avoided, for the year 1959 and beyond. 


Sharp Recession, Quick Recovery 

Business cycle records show that the 1957-58 recession 
was the sharpest and deepest of the business contractions 
in the post-World War II period, and of the 8 recessions 
since 1920, was exceeded in severity only by three—the 
contractions of 1920-21, 1929-33 and 1937-38. 

On the basis of previous business cycle experience, the 
expectation early in 1958 was for a contraction lasting at 
least 11 to 18 months from peak to trough—or a trough 
no earlier than about June-to-August, 1958; and for a re- 
covery of longer duration than after the milder contrac- 
tions of 1949-50 and 1953-54. 

That the 1957-58 recession was deep is indicated by the 
fact that in the United States industrial production and 
manufacturing payrolls dropped about 15 per cent from 
peak to trough; gross national product (GNP) declined 
about 4.5 per cent; and unemployment more than doubled. 

In Ohio the declines were somewhat greater—manufac- 
turing payrolls down 26.2 per cent from peak in January 


1957 to trough in May 1958; number employed down 14 per 
cent for the same period. Ohio personal income payments. 
were off 2.7 per cent from July 1957 to February 1958, 
while U.S. personal income payments were off only 1.6 per 
cent in the same period. 


In length, however, the contraction phase of the reces- 
sion was briefer than anticipated. Manufacturers’ new 
orders turned in February 1958 as did personal income in 
both the U.S. and Ohio. Manufacturing payrolls stopped 
declining in April 1958 in the United States, and in May 
1958 in Ohio. GNP edged up slightly in the second quar- - 
ter of 1958. The physical output of U.S. factories and 
mines, however, did not reach its low point until July 1958, 
and total U.S. nonagricultural employment did not coach 
its recession low (on a seasonally adjusted basis) until 
August 1958. 

On the whole, the recession turning point will probably 
be fixed at April or May 1958. After those months it was 
clear that the recovery phase of the cycle was under way. 
Once started, the recovery proceeded strongly and except - 
for setbacks by strikes in October, broadened out and pro- ; 
ceeded at a steady if somewhat slower pace in the last ' 
months of 1958. The indicated strength and speed of the: 
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IN THE UNITED STATES 

(Continued from page 1) 
Production for 1958 through December 20 was 25 per 
cent below 1957. The steel industry operated at 74 
per cent of theoretical capacity in November. 

Retail Sales dropped fractionally in November 
from October but were 1 per cent above November 
1957 and for the first 11 months of the year were 
only fractionally below 1957. 

Department Store Sales were up 18 per cent in 
November from October and 2 per cent from Novem. 
ber 1957 but for the first 11 months of 1958 were 1 
per cent below 1957. 

Construction Activity as measured by the value of 
contracts awarded was down 22 per cent in Novem- 
ber from October but was 8 per cent above November 
1957, and for the first 11 months of 1958 was 9 per 
cent above 1957. 

Commodity Prices at Wholesale were up fraction- 
ally in November from October, 1 per cent from No- 
vember 1957, and 1 per cent for the first 11 months 
of 1958. 


Retail Food Prices dropped fractionally in Novem- 
ber from October but were 3 per cent above Novem- 
ber 1957, and for the first 11 months of 1958 were 4 
per cent above 1957. 


FOOTNOTES FOR BULLETIN TABLES 


*Machine tool shipments and orders revised in March 1958 to 
include metal-forming equipment. Revisions are carried back to 
January 1957, and percentages are based on revised totals. 

+Changes in number of failures; *Figures in parentheses show 
number of firms reporting this month; >Data not available; ‘Only 
percentage of change available ; 4A djusted for seasonal changes; 

of B Research estimate ; fAdjusted for number of 
working days: *Data cover county area; "Includes additions, 
alterations and —— along with residential and non-residen- 
tial; ‘Fewer than 3 firms reporting; "Does not include benefits 
or claimants under the temporary Ohio law; eh yg TRe- 
vised; * Weighted; *Less than 0.5%; ¥More than 1 ,000% increase. 
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Computed from original data collected by the Bureau of Busi- 
ness Research from: 4Ohio and 2County Clerks 
of Courts ; *Local Power and Light Companies. 

Computed by the Bureau of Business Research from data col- 
lected in cooperation with: ‘Bureau of the Census, U. S. Dept. 
of Commerce. 

Computed by the Bureau of Business Research from data of: 
‘Board of Governors of the Federal Reserve System; and from 
sample data supplied by: *Life Insurance Agency Management 
Association ; 7Federal Power Commission ; *F. W. Dodge Corpor- 
ation; *Division of Research and Statistics of the Ohio Bureau 
of Unemployment Compensation, collected in cooperation with 
the Bureau of Labor — U. S. Dept. of Labor; Bureau 
of Labor Statistics, U. S. Dept. of Labor. 

Other data sources: New York Times; “Association of 
American Railroads; “Dun and Bradstreet, Inc.; “U. S. Dept. 
of Commerce; “U. S. Dept. of Agriculture; “American Iron and 
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Research and Statistics of the Ohio Bureau of ‘Unemployment 
Compensation; *Steel. 
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General Business 


Totals or Average Indexes for % % % 
4 Weeks Ended on Indicated Dates 
Bus. Activity™ 12-20-58 Comp. Norm. 209 205 + 2 + 5 — 8 
Fght. Carloadings™ 12-20-58 ....Thous. 2,293 2596 —12 — 3 —15 
Comm. Failures" 12-20-58 ....Number 1,056 11644 — 9 — 1 + 9 
Steel Prod.® 12-20-58 Av. Wkly. M Tons 1,992 2012 — 1 +11 — 25 
Calendar Mon 
Income (Seas. Adj. at Annual Rates) : 
Total Pers. Income™-4 Bil. Dol. 360 358 + 1 + 3 + 1 
ries, Wages 242 239 
Nonagricultural Income*.4¢ ” 343 341 +1 +2 +4+ 
«Bank Debits (Excl. N.Y.C.)5* 1947-49 202 202 — * + 5 + #* 
Agr. Inc. (Cash from Mktgs.)™ b 161 b b b 
Life Ins. Sales® oseceeeens 316 337 — 6 + 1 + 38 
Steel Ind. Opr. Rateis 74 4 
Employment and Payrolls 
*No. Employed— Manuf.” .... 1947-49 96 -—10 
«Payrolls—Manufacturing™ .... 157 152 +3 — 2 —10 
Toval. Employed (Nonagr.)™* --Thous. 58,958 58,902 + * — — 
Total Unemployment™ ........ 3,833 3,805 + 1 +20 + 63 
Preduction 


eIndustrial Prod.” ............-1947-49 144 — 
Electric Power Prod.® ...Mil. K.W.H. 53,921 55,357 — 3 + 4+ 1 
Bitum. Coal Prod. ......Thous. Tons 33,810 39,400 -—14 —12 — 21 
Steel Production™ ..... e 125 124 2 — 27 
Pig Iron Prod.® .........Thous. Tons 5,907 5,836 + 1 + 3 — 30 
Machine Tools—Shipments#* Mil. Dol. 33.30 41.40 —20 —44 — 53 
Machine Tools—New Orders™* ” 29.15 37.00 —2l1 —17 —A47 

Construction (Value of Contracts—48 States) 

*Total’® (3 Mos. Mov. Av.) ......1947-49 263 b b b 
Dol. 2,558,705 3,294,033 —22 + 8 + 9 
1,190,618 1,589,305 — 25 + 28 + 12 
Nonresidential® .......... 766,634 947,466 —19 —13 — 4 
Public Works and Util™.. ” - 601,453 157,262 —21 + 7 22 

Distribution 
Retail Sales ..............-Mil. Dol. 17,279 17,360 — * + 1 — #® 

*Dept. Store Sales ...........1947-49 166 141+18 +2 — 1 

Prices18 

Wholesale Commodity Prices 1947-49 119 119 + +1 «1 
Cast of Living 124 1244 + 2 + 8 
Retail Food Prices ........... ™ 119 1200 — = + 8 + 4 


Banking and Finance 


CHANGE From 
ITEM Dee 
.17 | Dec. 18 | Dec. 19 
Unit | Last Last 
or Index 1968 1967 | = 1966 Month | Year 
Base Period | Amt. | PerCt. 
Federal Reserve Banks’® 
U. S. Govt. Sesurttien. . GE. Dol. 26,272 23,863 24,909 + 824 + 10 
Member Bank Borrowings ” 569 731 173 + 9 — 22 
Member Banks—Leading Cities”? 
56,414 56,139 54,745 + 1676 + * 
Business & . Loans and 
Open Market Paper.” ” 31,181 32,305 31,266 + 573 — 3 
Brok. & Other Sec.Lns.” ” 3,624 3,296 1314 + 622 + 10 
Real Estate Loans ....” ” 580 8,780 8,865 + 104 + 9 
Other Loans .... — 11,619 11,374 11,017 + 153 + 2 
«Total Investments . = © 41,163 33,889 34,108 + 760 + 21 
*U. S. Govt. Obligations. . = = 31,901 26,010 26,578 + 633 + 23 
Demand Deposits ......." ™ 59,450 56,651 58,148 + 2,604 + 5 
2 Deposits wane" ~ 28,007 23,970 21,956 + 123 + 17 
oney 
Money in Circulation ..."” ” 32,416 32,002 31,890 + 702 + 1 
Monetary Gold Stock...” ” 20,574 22,770 21,931 — 84 — 10 
Security Markets* 
oO k Prices—425 Ind. 1941-438—=10 57.6 42.2 49.8 + 0.8 t 37 
Bond Yield—Co + + 
Al+ (Highest grade) 3.799 8.831 + 0017 + 8 


* Indicates series charted (page 2). For sources and footnotes, see page 2. 
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General Business 


& 


Per. Income* Mil. $-Seas. Adj. An. Rate 21,138 20,8348 + 1 + 2 +4 3 
eBank Debits®:* (16 cities) 200 2022 —65 
Commercial Failures” ....... "Number 46 49 — 6 ft 122 +19 
Commercial Liabilities! Thows. Dol. 1,290 1,888 — + 29 
—1 

— 22 t 3 +5 

+. 

—50 + 7 —2 

+3 

+8 +1 

—20 —23 


Construction (Value of Contracts)® 


Total (8 Mos. Mov. Av.) .....1947-49 b 387 b b b 
Total® 352 441 —20 — 5 10 
Residential® ™ 420 550 —24 + 50 
Nonresidential® .............. ™ 244 330 —26 —41 —10 
Public Works & Utilities* .... 467 4944 — + 8 +8 


Distribution 


All Lines™ 1947-49 131 138 3 — 4 — 6 
Lines¥-¢ (1158) ....... 128 126 2—-4—6 
All Lines¥-* (1158) ....... e e 9 — — 6 
156 140 — 3 — 38 +2 
= 114 14—-* —10 — 9 
Furniture (113) ......... * 99 + 3 —ll —B 
Bidg. Mat. & Hdwe. 125 1465 + 1 — 6 
Dept. Store Sales ( 1 156 +7—-8 —2 
Dry Cleaners’ Sales* (32) sense 110 128 +383 — 3 
Passgr. Car Reg., New? (51 cos.) ” 108 91 tf 18 —13 — 3% 
Truck Reg.,New? (47 cos.) ...Number 1,636 1,613 1—-ll —2@ 
Used Car Reg.? (39 cos.) ..... - 66,605 71,9933 — 7 + 2 — 9 
Placements, Unemployment and Unemployment Compensation26 
“Insured ene (Claimants) ™ No. 86,110 93,672 — 8 +23 +4173 
Placements by 0O.S.E.S. . 25,427 38,510 — 34 
Registered for Wok with 0. SES.” 191,402 251,197 — 24 
Total Benefit Payments™...Thous. Dol. 8,828 11,824 — 25 
v. Receiving Benefits Wkly.™....No. 72,633 83,968 — 13 
Wkly. Benefits per Recipient.....Dol. 32.74 32.95 — 1 
Unemp. Comp. Fund ........Mil. Dol. 426 431 — 1 


Employment, Payrolls and Hours Worked 


Number Employed® : 
eTotal® (4,127)® 97 93 4—8s: 
eManufacturing” (2,264) 93 86 —16 
Trade, Serv., & Utils.¥ (1, 3362) 108 108 1—65—4 
eConstruction (448) .......... 71 — 7 —19 
Payrolls®: 
eManufacturing’ (2,264) ..... 168 149 13 4 
Trade, Serv., & Utils.~ (1,362) ” 169 168 2 
eConstruction (448) .......... i 124 137 — 9 —12 —16 
(2,259) . 95 +11—-7 
Wage Earner Mfg.” 
Av. Hours Worked Wkly. ...Number 40.0 392 +2-+1—4 


Banking (4th Federal Reserve District)19 


ITEM Dec. 17 | Dec. 18 | Dee. 19 |—;-; 77. 


Cleveland Federal Reserve 
U. S. Govt. Securities. Thous. "Dol 2, 2,124,971 


. 3,679 3,565 + 88 — 1 
Open Market Paper.” ”™” +780 1,925 1,781 25 — 8 
Brok. & Other Sec.Lns.” ” 275 249 23 + 10 
Real Estate Loans ...” ™ 841 794 7 oo 1 + 6 
Other 153 765 742 o— 2? 
eTo nvestments ...... 
Total ts 3,053 2,687 2,650 37 +1 
S. Govt. 2,415 2,092 7 46 15 
4,190 4,179 4,206 16 
Time 1,994 1,866 1,774 + 


© Indicates series charted (pages 3, 4 or 5). For sources and footnotes, see page 2. 


Me Ohio Ref Data — 
ITEM Nov. | Oct. | MontH 
: : 1958 | 1958 
: 5 Unit from | from | 1958 
or Indez ® Oct. Nov. from 
Base Period 1958 | 1957 | 1957 
: : Unit | | Month | Year | 
: eTotal Loans ............Mil. Dol. 


Sak 


it 


OHIO EMPLOYEE GROSS EARNINGS?® 


AREA Nov., 1958” Oct., 1958" 
(County) Weekly | Hourly | Weekly | Hourly 
MANUFACTURING™ 

$104.54 $2.65 $98.30 $2.63 
100.58 | 2.55 97.95 2.51 
96.70 | 2.32 91.50 2.30 
Cincinnati Met. Area**“ 92.07 | 2.27 92.99 2.27 
Cleveland (569) ........ 101.40 2.50 101.54 2.52 
Cleveland Met. Area** 102.21 | 2.53 99.58 2.50 
Columbus™ ...........-. 91.87 2.32 90.25 2.27 
Dayton (114) .......... 112.50 | 2.72 91.91 | 2.63 

yton Met. Area™®® 108.52 | 2.65 91.13 2.56 
| 98.88 | 2.52 99.81 2.53 
Youngstown (38) ...... 4.43 | 2.87 100.96 2.90 
Youngstown Met. Area™@ = 108.75 | 2.87 106.56 2.88 
All other counties (813) | 96.06 | 2.41 94.89 2.40 

Total Ohio™ ......... 9.04 | 2.48 95.16 2.43 
Trape, Service & 
Akron (77) ....eeeeeees 71.26 | 1.87 71.19 1 
Canton (43) ........4-. | 756.52 | 1.91 75.93 1 
Cincinnati (165) ....... | 68.16 1.84 67.58 1 
Cleveland (213) ........ 84.91 2.15 84.98 2 
Columbus (101) ........ 71.34 1. 71.56 1 
Dayton (58) 77.73 77.27 1 
Toledo (78) ......-.005- 79.44 79.70 2 
Youngstown (46) ...... 7.01 66.92 1. 


6 
All other (327) | 81.09 


77 
1.99 
2.05 
1.72 
2.03 81.31 2 
Total Ohio (1,108) ... 75.04 2.05 75.07 2. 
CONSTRUCTION ; 
Akron (25) | $8.21 130.67 3 
Canton (17) | 3.28 118.35 3 
Cincinnati (64) ; 3.11 123.42 3 
Cleveland (104) 3.48 133.73 3. 
Columbus ( x 3.09 120.71 3 
Dayton (21) A 3.29 116.10 3 
Toledo (38) . 3.45 130.29 3. 
Youngstown ( 20. 3.32 129.44 | 3. 
All other counties (96) . 116.48 3.13 126.18 3.21 
‘otal Ohio® ......... 123.28 3.26 126.30 3.28 
ALL INDUSTRIES* : 

94.18 2.42 90.51 | 2.40 
94.12 2.3: 92.32 2.36 
Cincinnati (527) 85.48 2.17 83.17 | 2.15 
Cleveland ( 96.36 2.41 96.66 2.43 
Columbus ...... 83.21 2.09 83.02 | 2.08 
Dayton (193) 101.21 2.51 88.23 | 2.42 
92.74 2.38 93.46 | 2.40 
Youngstown 03) 92.5 2.49 90.88 52 
All other Th (1,236) 92.17 2.32 92.14 2.31 

Total Ohio (3,882) .. 90.14 2.32 87.84 2.29 


® Covers production workers including working foremen. 
® Cincinnati metropolitan area: Hamilton County, Ohio, and 
Kenton and — on, Kentucky. Cleveland metro- 


by ~ classification see Labor Market ~y 
lis! monthly by the Division of Research and Statistics of 
the Ohio. Bureau of Unemployment 
® Covers all employees 

employees. 
® Covers all 


Compensation. 
except executives and other high-salaried 


employees except executives and other 


NEW AUTOMOBILE TITLES FILED? 
8 MAJOR OHIO COUNTIES 


MAKE OF CAR 


| % 
+s i—1/ 
| + |— 31 26 

_ 
8 |+150 3 
(+63 |—18 | 5 
j— — 41 4 
190 | + 63 |—13 2 
67 | +228 | + 73 1 
73 |+ 88 |—18 1 
117 |— 3 |— 62 1 
| we 1 
|—@| 1 
25 | + 92 — 44 | x 
622 |+ 4 |+182 | 3 
11,381 |+19 |—11 | 100 


© Includes Hudson and Nash in 1957. 
For and footnotes, see page 2. 
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Business in Ohio 
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| No. 75 75 
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Imperial......... 48 
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Manufacturing Employment was up 8 per cent in No. | fron 
vember from October but was 9 per cent below November 


as 
1957, and for the first 11 months of 1958 was 16 per cent T 
below 1957. Six of the 11 major manufacturing groups cont 
reported increases in November from October but no ® yoy 
group reported an increase from November 1957 nor for p 
the first 11 months of 1958. ' 


Manufacturing Payrolls were up 13 per cent in Novem. | ber 
ber from October but were 4 per cent below November cen 
1957 and for the first 11 months of 1958 were 16 per cent’ in) 
below 1957. Of the 11 major groups, 6 reported increases jn * vem 
November from October but only 2 groups, from November | per 
1957, and only 1 group, for the first 11 months of 1958, Cc 

Man Hours Worked in Manufacturing were up 11 per | ven 
cent in November from October but were 7 per cent below | and 
November 1957, and for the first 11 months of 1958 were | par 
19 per cent below 1957. Six of the 11 major groups re | ber 
ported increases in November from October, but no group, | for 


| NuMser EMPLOYED® 
| 
| 1947-49=100 Cuancs 
INDUSTRIAL GROUP | Nov. | Nov. | il 
| No = 
rom rom 
| 1958 1958 “Get. | Nov. | trom | 
|| 1958 | 1957 | 1951) | 
% %o % 
uf: | 98 so — 9 
Chemicals 2 —1 —7 = 6 | 
Food Products (178)........+++ 90 — 6 — 2 — 
Miscellaneous (130).........+ | 86 — 7 —2 — 
Lumber Products (91).......... 60 61 — 2 — 9 
Furniture (37) 65 66 2 — 8 
Miscellaneous (54)..........+ 58 — 1 —10 
Machinery (506) 81 + 8 —13 
Electrical Mach., Apparatus i i 
and Supplies (129) | 86 15 +15 —ll 
Machine Tools (107)......... 694 +1 —22 is 
Agricultural Equipment (13).'| 68 —18 — + 5} 
Special Machinery and j 
Appliances (257).......... gy 7 +6 «—12 
Metal Products (552)...........! 85 17 +10 1 
Foundry Products and i 
Drop Forgings (60)........, | 92 18 +18 — 1 
Pipes, Valves, and i 
Plumbers’ Supplies (21)....' 67 68 — 1+ 7 1) 
Screw Machine Products 
and Hardware (37)........ | 92 50 83 8 
Sheet Metal Work (89)....... 9 6 +18 —15 
Steel Works and | 
Rolling Mills (114)......... i 104 104 + * —18 4 
Stoves and (14)....1| 6&8 5 —4—1 
Miscellaneous (217).......... 70 61 +15 —10 
Paper and Printing | 98 
Paper and Pulp (21)......... || 98 +2 
Printing and Publish. (38).../| 100 100 — * + 1 + 1} 
Miscellaneous (184)..........|| 89 —1—6 
Rubber Products (59).......... $2 833 — 1 —10 
Tires and Tubes (10)........ || 76 +i1—9 
Miscellaneous (49).........-- } 16 11 — 56 — 
Stone, Clay, an | 
lass Products (149).......| | 87 +17 — 8 
Brick and Tile (48).......... 88 +1 —# 
92 58 +60 —13 
Vitreous and Semi-vitreous | 
China and Pottery (28)....|| 71 
neous (45)........... 89 1 —2 —12 
Texti 15 m+}i—4 
Men’s Clothing (25).......... 80 — 
Miscellaneous 74 2+2—-4 

145 107 t 3 — 2 
Autos and Parts (59)........ 162 98 66 + 9 1} 
Cars, Electric and H 

team Railway............. b d b b vik 
Miscellaneous (38)........... 153 — 15 
Mfg. (147)....... |} 8 + 

Total Trade, Service, | ‘ 

and Utilities .. || 108 108 
Service 16 16 —* —2 +3 

de, Retail & Whisl. (981)....| 93 +1 

|| — 7 —19 —! 
Quarries (53).......... 62 600 +4 — 4 

Indexes of number employed and of payrolls are based on the on 

ployment of 707,231 persons in 3,882 firms. Figures in parentheses 


cases fewer firms report man-hours. For sources and footnotes, seé@ ‘ 
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and Man-Hours in Ohio ‘Industry 


No- | from November 1957, nor for the first 11 months of 1958 
nber | as compared with 1957. 
cent Trade, Service, and Utility Employment was up 1 per 
ups | cent in November from October but was 5 per cent below 
; 0 * November 1957, and for the first 11 months of 1958 was 
for 4 per cent below 1957. Payrolls were up fractionally in 
' November from October but were 1 per cent below Novem- 
vem | ber 1957, and for the first 11 months of 1958 were 2 per 
nber cent below 1957. Man-hours worked were up fractionally 
cent in November from October, but were 6 per cent below No- 
esin * vember 1957, and for the first 11 months of the year were 6 
mber | per cent below 1957. 
08. Construction Employment was down 7 per cent in No- 
per | vember from October, 19 per cent from November 1957, 
eloy | and 17 per cent for the first 11 months of 1958 as com- 
were | pared with 1957. Payrolls were down 9 per cent in Novem- 
sre | ber from October, 12 per cent from November 1957, and 
roup, | for the first 11 months of 1958 were 16 per cent below 1957. 
PAYROLLS® Man-Howrs® 
Cuancs 1947-49100 Cuancs 
ll Nov. | Nov. n || | Nov. | Nov. 11 
mos. +. 1958 1958 1958 1958 
1961 | 19571957 | | 1958 | 1957 1957 
% % % % |! % % 
bo 3 +3 + 3) 9 —5 —2 —1 
+19 — 7 —20) 8 7% +16 —10 — 22 
we +20 — 4 —16|, 99 285 
— 10 + 8 —82 —86 || 64 63 t 
+ 5) Mw —17 +1 +10) 6 72 —16 — 2 + 4 
— 18} +8 — 2 @ +e 
— — 2 2 +18 — 6 —2 
1388 +30 +15 1200 2% +25 + 9 
— Ii 130 — 2 +17 +1!) 6 #0 —2 +183 — 2 
— 4) 87 +106 —24 || 97 53 83 11 — 26 
— +33 —10 83 64 — 6 —21 
219 +4 — —25 | 96 +2-—-9 —2 
— ii} —7+12 @—% +3 
— 12 +16 — 56 —24|) 68 59 +15 — 9 —2% 
— —1 +1 — i} 00 0 —3 —& 
+ 168 + 1 3 + 106 105 z+ 1 
— +29 — 5 88 +19 — 8 — 16 
1060+ «(21 4 —11 74 14 2 —18 
— 2 —n 
10 — 23 +1 & oF —1—S& 
179 — 1 197 17082 —3 
ad | 177 6 + 3 —18)|| 164 10 +66 + * — 20 
| b b » |! » b b 
— 20 — 2 — 3 15 128 — 
— i} —2 —* —6 —12 
— + — 1 — 2! 90 z= —6 — 6 
+1 — =x = 4+ 69 70 — 9 
- — & +1—65 —6 
+= +s — 1133 04 — — 
137 — 9 —12 —16 e emf —19 
—17 6 6 +2—4 —16 


of 736,204 
— of persons in 4,127 firms; indexes of man-hours, on the em- 


establishments reporting employment and payrolls. In some 


100 } yj NUMBER EMPLOYED 


TRADE, SERVICE, AND PUBLIC UTILITIES 


| 


125 


STRUCTION 


88a 8 


1949 1951 


1949 1951 1953 1956 1957 1958 
RUSSER (1947-1949 100) 
150 

PAYROLLS 
| | 
100 | - 
75 + 4 | ie, 
| NUMBER EMPLOYEDY | 
STONE, CLAY, AND GLASS 
150 
PAYROLLS A, 
100 | 
| 
NUMBER EMPLOYED | 
TEXTILES 
PAYROLLS 
100 
‘NUMBER 
75 i he 
VENIGLES 
250 | 
| 
200 
| 


INDEX 
TT 175 
150 
— 125 
ides 
TTT 175 
150 
100 
a 
150 
125 
— 100 : 
75 
275 
|_| 250 
tH 225 
PAYROLLS | Be 
| | \4 
y 
200 200 
| 
= 78 
100 
7g 
TTT 
\J | ASNT TT 
75 EMPLOYED & | 75 
50 
1e8es | 
ee 


6 Bulletin of Business Research 
@ December, 1958 


1949 


AKRON 


1951 


1953 


1955 


(1947-1949 100) 


1957 


Business Conditions in 


PAYROLLS 


MANUFACTURING 


CINCINNATI 


220 
200 


140 
120 
100 100 
CLEVELAND 
240 
a 
H ‘ ay f 
160 160 
140 140 
120 120 
100 100 
1951 1953 1955 1957 


1949 


1958 


AKRON 


Total empolyment decreased fractionally in No- 
vember from October and dropped 10 per cent from 
November 1957 figures. Total payrolls were up 4 
per cent from the previous month, but were 6 per 
cent lower than November of last year. Both con- 
struction employment and payrolls showed large de- 
clines from October and all categories were below 
year-ago figures. 

Bank debits in November were up 3 per cent from 
the previous month, but were down 5 per cent from 
debits last year. 

Consumption of industrial power increased 16 per 
cent from October, but was 2 per cent below con- 
sumption of a year ago November. 


CANTON 

All categories of employment and payrolls in- 
creased from October to November. November total 
employment was up 2 per cent from October, and 
total payrolls increased 4 per cent from October. 
Construction employment was 9 per cent and 13 per 
cent higher than October 1958 and November 1957, 
respectively, while construction payrolls increased 14 
per cent and 21 per cent over the same two periods of 
comparison. 

November retail sales showed a 1 per cent increase 
over October, but were 6 per cent below sales in 
November 1957. 

Bank debits dropped 8 per cent from the previous 
month and 7 per cent from debits last November. 


CINCINNATI 


Both total employment and total payrolls in No- 
vember increased 4 per cent from October. Total 
employment dropped 4 per cent from November 1957, 
but total payrolls were up 1 per cent for the same 
period. Construction payrolls were down 1 per cent 
from October, the only category to decrease during 
this period, but increased 29 per cent from Novem- 
ber of last year. 

November retail sales were up 7 per cent over Oc- 
tober, but were 2 per cent lower than year-ago sales. 
Only Cincinnati, of the 8 major Ohio cities, showed 
an increase in cumulative sales over sales the first 11 
months of last year. 

Bank debits increased fractionally over October 
debits and were 5 per cent higher than last year. 


CLEVELAND 

In November total employment increased 6 per 
cent from the previous month, but dropped 10 per 
cent from employment last year. November total 
payrolls were up 8 per cent over October, but de- 
creased 8 per cent from payrolls in November of 
last year. Largest per cent increases from the pre- 
vious month occurred in manufacturing employment 
and payrolls. Only construction employment and 
payrolls showed decreases from October to Novem- 
ber. 

November retail sales were 5 per cent lower than 
sales in both October 1958 and November 1957. 

A drop of 2 per cent occurred in November bank 
debits from October debits. November 1958 debits 
were 4 per cent lower than debits in November a 


year ago. 
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ITEM | Nov. | Oct. 
| 1968 1958 
Unit | 
or Index | 
Base Period | 
AKRON 
Number Employed?®:s: 
Total® (214)* ....... 98 98 x 
Manufacturing (96)* .......... = 85 85 x 
Trade, Serv., & Utils. (93)*... ” 124 122 1 
Construction (25)* ........ ees PH 91 104 12 
Payrolls®:*: Total (214)* ...... 159 153 4 
*Manufacturing (96)*® 149 7 
Trade, Serv., & Utils. 183 178 3 
Construction (25)*® ........ 170 19 
Retail (67)* -% e x 
Auto Titles Filed? New Cars.. Number 1,203 1,074 


New Trucks . 159 89 
«Bank Debits Index®* ..........++-1947-49 253 486245 
Commercial Failures? Number 1 4 


wer 


Auto Titles Filed?-#: New Cars...Number 756 637 
New Trucks. ” 
*Bank Debits Index®* ............-1947-49 166 181 

Commercial Failures® ...........Number 0 
iabilities** 


4 
Dol. 0 100 
Value Bldg. Permits’.t: Total® ... 1947-49 57 17 


Liabilities om 19 127 
Indus. Power Consump. . -1947-49 155 133 
Value Bldg. Permits‘: Total®... 118 299 
45 389 
CANTON 
Number Employed®-s: 
1947-49 87 +2 — 7 
Manufacturing (83)* ...... oo. 82 80 + 2 — 8 
Trade, Serv., & Utils. —' 9 93 93 + * — 8 
Construction 118 #1088 + 9 + 18 
Payrolls®:*: Total® 152 1464 +4 + 
eManufacturing (83)* ....... 150 144 +5 + 
Trade, Serv., & 151 150 
Construction. ™ 1938 169 +14 + 
Retail Sales (87)* % e +1— 
— 
. 


noe 


| 


Residen Per 57 20 + 98 
CINCINNATI 

Number Employed®:s: 
1947-49 83 80 4 
Manufacturing (300)* ....... ea 91 86 2 
Trade, Serv., & Utils. (194)*....  ” 70 70 8 
Construction (65)* ......... 102. 101 6 

Payrolls®*: Total® (559)* ...... 148 

Manufacturing (300)*# 167 158 

Trade, Serv., & Utils. (194) 107 
Construction (65)* ae ” 213 «4214 2 


Retail Sales‘¢ (114)" ....... 
Auto Titles Filed*-£: New Cars... 


New Trucks . 
Retail Food Price Index" .. .. ....1947-49 120 122 
«Bank Debits Index®t ...........- 194 194 
Commercial Failures™ ...........Number 6 


[+441 14144411 | 
114111 


Auto Tit tles Filed*#: and Cars.. -Number 4,534 3,956 
ew Trucks . 263 


Liabilities** ......Thous. Dol. 128 65 66 
Value Bldg. Permits™®*: Total® .. 1947-49 129 279 54 156 
Nonresidential ..........+- 236 686 — 66 885 
Steel Ind. Oper. Rate”... Wks. Av. % on 85 + 6 3 
CLEVELAND 
Number Employed®: 
Total (941) ...... 1947-49 94 + 6 
Manufacturing (569)* 89 79 12 
Trade, Serv., & Utils. (267)*... ” 101 101 + #1 
Construction (105)* 87 — 5 
Payrolls®.€; Total¥ (941) 160 148 + 8 
*Manufacturing 157 136 + 16 
Trade, Serv., & Utils. (267)*... ” 169 #168 + 1 
Construction (105)® ........... 1422 158 — 8 
Retail Salest:S (149)® e — 56 
+ 15 
— 7 
0 


Retail Food Price Indess = 116 116 
*Bank Debits Index®! ...........- 203 «208 
Commercial Failures ...........Number 12 


jilities® ......Thous. Dol. 422 203 


Liab’ 

Value Bldg. Permits™*: Total® .. 1947-49 96 «6114 
Nonresidential ....... 103 

Steel Ind. Oper. Rate*”..4 Wis Av. % Cap. 72 


| 
An 


* Indicates series charted (page 6). For 
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or 
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er 
| 
| 
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al | nf 
n | | 
| 
r age 
| 
| 1908 Year 
pees 
& 
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COLUMBUS 


Number Employed®-£: % %o % 
Manufacturing (119) ......... 89 17 +15 —13 
Trade, Serv., & Utils. (119)... 119 117 + 
Construction (45)® ............ 107 114 — 6 +13 + 3 

Payrolls®:*: Total® (283)® ...... 171 1460 +7 — 4 — 8 

¢Manufacturing (119)* ......... 158 134 +18 —13 —19 
Trade, Serv., & Utils. (119)4... 7 195 193 + 1 + 4++2 
Construction (45)® ............ wi 120 133 — 10 + 25 + 6 

Auto Titles New 1,577 1,364 +16 —10 — 

New Tru 11 159 —29 —33 —2 

Bank Debits Index®t ............ "1947-49 216 2165 + * + 6 + 6 
Commercial Failures™ ..... eae Number 2 5 — 3f + 2t — # 
Liabilities ......Thous. Dol. 33 80 —59 + Y 

Value Bldg. Permits*®.t: Total® .. 1947-49 285 479 —41 + 69 + 59 
ae 401 326 + 23 + 94 + 78 
76 —93 + 2 + 8 

DAYTON 

Number Employed?®:é: 

Total® 1947-49 85 80 + 7 — 8 —l 
Manufacturing (116)" ....... 86 
Trade, Serv., & Utils. (70)*.. 88 88 — — — 
Construction 60 644 — 7 —17 —2% 

Payrolls®:* Total¥ 149 121 +23 — * — 9 

Manufacturing (116)® ........ 151 110 +37 — * —12 
Trade, Serv., & Utils. (70). “a 153 1463 + * + = — 2 
Construction (21)® ............ = 97 108 7 — 6 

% — 8 + 3 — 8 
Auto Titles Filed?-©: New Cars...Number 1,478 1,071 + 38 +17 —2 

New Tru 104 84 +24 +14 —2% 

*Bank Debits Index®-* 208 197 +4 +4 — & 
Commercial Failures™ ...........Number 2 2 oT + 2t — 

Liabilities ...... Thous. Dol. 44 101 ~—56 + ¥ +21 

Indus. Power Consump. Index: ..1947-49 181 156 +16 +6 — 3 

Value Bldg. Permits™‘: Total®... ” 306 121 +152 +396 — 20 
46 60 ~—23 —36 — 1 
Nonresidential nis 927 169 +448 + — 35 

TOLEDO 
Number Employed?®:¢: 
1947-49 78 73 + 8 — 6 —2 
Manufacturing (128)* ........ #2 73 61 +19 — 8 —2 
Trade, Serv., & Utils. (95)*....  ” 80 
Construction (38)# ............ 1144 #122 —- 6 +1 +6 

Payrolls®:*: Total® (261) ...... = 127 115 + 11 — 8 —10 

eManufacturing (128)* ........ 121 9s +24 — 7 —18 
Trade, Serv., & Utils. (95)*.... ” 121 12238 —-1—1 —1 
Construction (38) ............ 204 2200 7 +19 

Auto Titles Filed?.#: Cars...Number 1077 935 +15 —18 —39 

New Trucks . +H 

Bank Debits Index®* .............1947-49 169 177 — 56 — 2 —4 
Commercial Failures ..... +++...Number 1l 9 + 2 + 2 + 3 
Liabilities ......Thous. Dol. 437 2,354 —81 + 387 +149 

Indus. Power Consump. Index?- -1947-49 198 178 +12 + 3 — 5 

Value Bidg. Permits***: Total®... 84 497 —88 +48 +12 
Residential . . cccccccccccccccce - 165 98 + 69 +299 + 10 
22 #770 —21 +2 

YOUNGSTOWN 

Number Employed?®:: 
Manufacturing (38)* ......... 71 72 — 1 --% 
Construction (19)* ........... se 117 1088 + 8 +26 + 6 

Payrolls®*: Total® (108) ...... 159 16565 +2—-7 

eManufacturing (38)* ......... 162 187 +383: —11 —8 
Trade, Serv., & Utils. (51)*.... oe 141 140 + 1 — 4 —5 
Construction (19)® ........... - 198 198 — * +35 +1 

Retail Sales? (67)" % 2 

Auto Titles Filed?.#: New Cars...Number 567 560 + 1 —26 —3 

New Trucks . 67 44+52 +16 —2% 
Bank Debits Index®t .............1947-49 165 — 7 

Commercial Failures ........... Number 1 1 — 

= Liabilities ..... . Thous. Dol. 13 313 —9% — 69 +192 

Indus. Power Consume. Indext.t 1947-49 13 107 +14 

Value Bldg. Total®... 142 417 —66 — 9 +8 
144 295 —51 —15 —2# 
Nonresidential ............ 127 756 —83 —41 

Steel Ind. Oper. Rate*’..4 Wks. Av. % Cap. 62 62 — * —10 —#8 


* Indicates series charted (page 7). For sources and footnotes, see page 2. 
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ITEM Nov. | Oct. | MonTH 
| Nov. Nov. ll 
Base Period | 1958 1957_| 1957 
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COLUMBUS 

Manufacturing employment rose 15 per cent from 
October and manufacturing payrolls increased 18 per 
cent during the same period. Both manufacturing 
employment and payrolls dropped 13 per cent from 
November last year. Total employment was up 6 per 
cent and total payrolls were up 7 per cent from Oc- 
tober figures. From October to November, decreases 
of 6 per cent and 10 per cent occurred in construction 
employment and payrolls, respectively. 

Retail sales declined 2 per cent from both October 
sales and sales of last November. 

November bank debits increased fractionally over 
the previous month and were 6 per cent higher than 
debits of a year ago. 


DAYTON 

Manufacturing payrolls increased 37 per cent over 
October payrolls. This led to a 23 per cent increase 
over the previous month in total payrolls. Both to- 
tal and manufacturing payrolls declined fractionally 
from November 1957. Total employment was up 7 
per cent over October and manufacturing employ- 
ment was 12 per cent higher for the same period of 
comparison. 

November retail sales dropped 8 per cent from 
sales in October, but increased 3 per cent over sales 
in November last year. 

Bank debits in November were up 4 per cent from 
both October 1958 and November 1957. 

November consumption of industrial power in- 
creased 16 per cent over October consumption. 


TOLEDO 

November total employment increased 8 per cent 
and total payrolls increased 11 per cent over October. 
Both categories showed declines from year-ago fig- 
ures. Manufacturing employment and payrolls were 
up 19 per cent and 24 per cent, respectively, over 
October figures. Decreases occurred in trade, serv- 
ice, and utilities employment and payrolls and in 
construction employment and payrolls from October 
to November. 

Industrial power consumption increased 12 per 
cent over the previous month and was up 3 per cent 
over consumption of last November. 

Retail sales were 5 per cent higher than October 
sales, but dropped 6 per cent from sales a year ago. 


YOUNGSTOWN 


Construction employment was up 8 per cent over 
October and increased 26 per cent over November 
1957. Construction payrolls declined fractionally 
from October, but increased 35 per cent over year- 
ago figures. Total employment was 1 per cent high- 
er than October, but dropped 11 per cent from No- 
vember last year. Total payrolls increased 2 per 
cent and declined 7 per cent from October 1958 and 
November 1957, respectively. 

November retail sales were down 1 per cent from 
October and 8 per cent from November a year ago. 

Consumption of industrial power increased 14 per 
cent over October consumption, but declined 1 per 
cent from consumption last November. 


Bank debits dropped 5 per cent from October 
debits. 


the Chief Ohio Cities 
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Recession and Recovery — Retrospect and Prospect (continued from page 1) 


recovery also apparently confounds the expectation, drawn 
from previous business cycle experience, that a longer 


and slower recovery is likely when the contraction is quick 
and deep. 


Factors in the Recovery 

Income Stability. Fundamental to the earlier-than-ex- 
pected termination of the downtrend was the relative sta- 
bility of personal income—a decline of only 1.6 per cent 
from peak to trough in the United States. In both the 
United States and Ohio, the trough was in February 1958 
—several months earlier than other business indicators— 
as government transfer payments, and improved farm 
income provided partial offsets to the industrial wage 
losses. By Bureau of Business Research estimates, Ohio 
personal income declined 2.7 per cent to February, but 
thereafter rose each month to October 1958, when strikes 
lowered industrial payrolls temporarily. The November 
1958 annual rate of $21.1 billion was 2 per cent higher 
than November 1957, and a new all-time high for Ohio 
personal income. 

Construction Boom. Another factor in the recovery 
strength in 1958 was the resurgence in construction activ- 
ity, primarily in residential building, which began in the 
early Spring of 1958. In the United States the value of 
total new construction reached a new all-time high in 
November, and private non-farm housing starts were at 
the seasonally adjusted annual rate of 1,330,000 in No- 
vember, or higher than at any time except late 1954 and 
early 1955. In Ohio, the value of new construction in the 
first 10 months of 1958 was 12 per cent higher than in 
1957; in Columbus it was up 58 per cent! 

Reduced Inventory Liquidation. A reduction in the rate 
of liquidation of inventories which began in the second 
quarter of 1958, and the end of the decline and the begin- 
ning of a steady recovery in manufacturers’ new orders 
which preceded the inventory change, also contributed 
substantially to the arresting of the production downturn, 
and the shift to recovery. Business inventories were cut 
$6.2 billion in the fourth quarter of 1957 and the first 3 
quarters of 1958, and this sharp and substantial cut ac- 
counted for about one-half of the drop in GNP in this 
period. 

Government Spending. Purchases of goods and services 
by government—federal, state, and local—are a large and 
growing part of the total economy (in 1957 19.6 per cent 
of GNP; in 1939 6.5 per cent) and one of the reasons for 
the greater resistance to severe depression of the present 
U.S. economy. In 1958 federal expenditures were increased 
only insignificantly until the third quarter, but state and 
local expenditures increased steadily and contributed some 
$3 billion more to GNP than in 1957. By Fall, 1958 fed- 
eral expenditures had increased by another $3 billion, 
so that the total government direct-expenditure contri- 
bution to GNP as an offset to business contraction was 
some $6 billion. 


Steady Consumer Spending. Consumer spending for 
goods and services (not including investment in housing) 
dropped only slightly in this recession and by the third 
quarter of 1958 had gone on to a new high. However, the 
stability and growth was in outlays for services and for 
nondurable goods. Purchases of durable goods began 
shrinking early in 1957 and the decline accelerated in 1958 
until the third quarter. Total retail sales, including sales 
of durable goods retailers, have been in a sidewise move- 
ment in the U.S. since 1957 and were on a slightly declin 
ing trend in Ohio which persisted into November 1958. 


On the whole, consumer spending has resisted recession 
influences but until the holiday season at least, had con- 
tributed little to the speed of the recovery. 


1959 Outlook 


Contained in the recession were the conditions for re- 
covery. As the recovery builds, the potentials for further 
expansion accumulate. 


Business inventories, for example, are likely to pass 
from a stage of liquidation to expansion. This change alone 
could add $6-$8 billion to GNP in 1959. Increased business 
spending for new plant and equipment will also develop 
as increased output will begin to press on physical capac- 
ity. After dropping to a yearly rate of $57.2 billion in 
the second quarter of 1958, capital equipment spending 
rose slightly in the third and fourth quarters of 1958 and 
will probably rise by $2 or $3 billion in 1959. New residen- 
tial construction will probably hold at or near the high 
pace set in the third quarter of 1958. Government spend- 
ing is likely to increase somewhat, adding possibly $6 to 
$8 billion to GNP in 1959 over 1958. Consumer spending 
will continue to rise with the growth in population, and 
may expand substantially if consumers go on a durable 
goods spending “kick.” The stage is set for this, with high 
income, good credit situation, a good outlook, and a 3- 
year doldrums in expenditures for autos, appliances and 
consumer durables of all kinds. Auto industry executives 
are predicting sales of 5.2 to 5.5 million U.S. cars in 1959 
(compared with about 4.6 million in 1958 and 7.2 million 
in boom-year 1955) and this would seem to be a reason- 
able expectation. If this kind of buying does materialize, 
business, especially in Ohio, could be at near-boom levels 
in 1959. 

In total, it seems likely that 1959 GNP will reach $465 
to $471 billion, compared with about $437 billion in 1958 
and $440 billion in 1957. Any increase in the general price 
level would increase the dollar values of the GNP com- 
ponents in 1959, of course. 

It may be noted that the expectation of a $465-471 bil- 
lion GNP in 1959, while a substantial increase from 1958, 
and a new high, historically, would not represent “full 
employment” recovery. Actually, unemployment is likely 
to remain rather high in the coming year. The total factory 
labor force will not soon build back up to pre-recession lev- 
els. In many industries, more efficient manufacturing tech- 
niques, consolidation of plants and facilities, increased 
automation, selective retention and hiring of employees, 
etc., have made productivity higher so that many manufac- 
turers probably can produce at capacity with fewer em- 
ployees. It has been estimated, for example, that the 
Big Three automobile manufacturers could probably oper- 
ate at capacity with 80,000 fewer employees than in the 
peak production year of 1955. 

This chronic unemployment of displaced factory work- 
ers will be apparent in Ohio. In fact, in Ohio total manu- 
facturing employment has been dropping since December 
1956. 

The outlook for 1959 for Ohio is about the same as 
for the United States as a whole. However the heavy ac- 
cent in Ohio on the production of producer’s capital goods 
(as well as consumer durable goods) means that economic 
activity in Ohio is likely to lag somewhat because expan- 
sion of business investment in capital goods is likely to be 
deferred until late in 1959. On the other hand, indicated 
earlier, any considerable burst of buying of durables by 

ite uld mean a high rate of activity in Ohio. 
—James C. Yocum 
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